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SEM II1
MACRO ECONOMICS

UNIT I: MONEY 25%

Meaning and definition of money; Functions of money; Money and near money; Objectives of demand
for money; Classical economists’” & Keynes views on demand for money; Factors affecting demand of

* money; componenets of money suppy; Factors affecting money supply.

UNIT II: QUANTITY THEORY OF NVIONEY = ' 25%

'.__T‘!‘- = » -2 T e
o

Fisher’s cash transaction appmach, Pi ou’s. dash ba.lanc.e approach; Compmson between them, Income- -
expenditure Principal of Keynes y

UNIT III: INFLATION. 25%

Meaning, causes and measurement of inflation (WPI & CPI); Types: demand pull and cost push;
Stagflation; Inflationary gap; Effects of inflation; Anti-inflationalry measures; Indexation policy; Phillips
curve, Natural rat of unemployment, Deflation — its meaning.

UNIT IV: CREDIT CONTROL AN‘D INTERNATION FINANCIAL INATITUTIONS 25%

Central Bank, Functions of central bank in Indié; Tools of credit control; IMF — objectives and function,
world bank -Objectives & Function.
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SEM IV
MACRO ECONOMICS
UNIT I: EMPLOYMENT AND INCOME DETERMINATION 25%
; Classical theory of emplyment; J. B. Say’s law of market; Pigou’s wage-cut theory; Keynesian
theory of employment & income; ( Theory of Effective Demand) Consumption function —
average & marginal propensity of consumption; Factors affecting propensity to consume.
UNIT II: INVESTMENT FUNCTION 25%
Inyestment function; Marginal efficiency of capital — Its meaning, factors affecting MEC &
relatlonship between MEC, level of investment and interest rate; Concept of multiplier; 'I'rade
cycle. -Meaning , characteristics & Stages
UNIT III: INT ERNATIONAL TRADE 25%

International Trade meaning and importance.
Concept of balance of trade & payments; Disequilibrium in balance of payments — its causes and
remedies; Exchange rate — meaning & determination of exchange rate, purchasing power parity

theory; Managed floating system of RBI.
UNIT I'V: PUBLIC FINANCE 25%

Public Finance - Taxation — meamng, impact & incidence of Tax shifting; Concept of GST
Public expenditure — mean mg & objectives, Effect, Public Debt — meaning & types.
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