Veer Narmad South Gujarat University
Syllabus Effective from 2016-17

F.Y .B. Com.
Semester I1
Subject: Business Economics
Objective:

Objective of this syllabus is to introduce the First Year Students of Commerce faculty with
various micro economic concepts and its application in decision making for business.

Unit 1: Price and Output Determination (A) 25%
Perfect Competitions: Meaning - Characteristics - Short Run and Long Run Equilibrium of a
Firm and Industry — Monopoly Market: Meaning | Features, Determination of Price and
Output under Monopoly - Price Discrimination: Meaning Types and Essential Conditions for

Possibility and Profitability.

Unit 2: Price and Output Determination (B) 25%
Monopolistic competition: Meaning — characteristics - Price and Output determination of a
Firm - Group Equilibrium — Selling Cost — Shape of Selling Cost Curve Oligopoly: Main
Features - Sweezy’s Kinked Demand Curve Model - Price Leadership.

Unit 3: Capital Budgeting 25%
Capital Budgeting: Meaning — Nature of Capital Budgeting — Factors Influencing Investment
Decision — Techniques of Investment Appraisal: Pay Back Period Method — Average Rate of
Return Method (ARR) - Net Present Value Method (NPV) — Internal Rate of Return Method
(IRR) with Examples — Sources of Fund: External Sources — Internal Sources — Capital

Rationing

Unit 4: Theory of Profit 25%
Profit: Meaning — Nature- Theories of Profit: Clark’s Dynamic Theory - Schumpeter’s
Innovation Theory - Knight’s Risk, Uncertainty bearing Theory - Monopoly Theory of Profit.

Distinction between Accounting Profit and Economic Profit.
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